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Magazines Canada 
2022 Annual General Meeting 

February 06, 2021; 3:00 PM (ET) 

Online 
 

AGENDA 

 

1. Approval of Agenda 

 

2. Approval of 2021 AGM Minutes 

 

3. Chair Report  

 

4. Treasurer’s Report 

a) Approval of 2021-22 Audited Financial Statements 

b) Approval of Auditing Firm, MDP for 2022-23 Audit 

 

5. Secretary’s Report  

a) Confirmation of Acts 

“That all acts, contracts, proceedings, appointments, elections and payments 

enacted, made, and taken by the Directors and Officers of the Corporation 

since the last Annual General Meeting as the same or set out, or referred to in 

the minutes of the Board of Directors, be and the same are approved, 

sanctioned and confirmed." 

 

6. Other Business 

 

7. Adjournment 

 

 

 

 

 

 

 

 

 

 



 

 

 

Magazines Canada 
2022 AGM Minutes 

September 28, 2021; 2:30 PM 

(ET) Online 
 

 

1. Approval of Agenda 

 

Motion by Anne Burke, seconded by Joe Glionna.  Motion carried.  

 

2. Approval of Minutes for 2020 AGM 

 

Motion by Scott Jamieson, seconded by Anne Burke.  Motion carried. 

 

3. Outgoing Chair Report by Jennifer Varkonyi 

 

Jennifer provided update on the organization’s activities for the past fiscal year. 

 

4. Treasurer’s Report 

 

Jennifer Varkonyi provided a summary of the financial statements and key 

points on the organization’s financial health.   

 

a) Approval of  2020-21 Audited Financial Statements 

Motion by Joe Glionna, second by Scott Jamieson.  Motion carried. 

 

b) Approval of Auditing Firm, MDP Chartered Professional Accountants 

Motion by Jennifer Varkonyi, seconded by Karen Lowe. Motion carried. 

 

5. Secretary’s Report  

 

Francine Tremblay provided the confirmation of acts.  

 

Motion by Francine Tremblay, seconded by Scott Jamieson.  Motion carried. 

 

 

 

 

 



 

 

 

 

6. Nomination Report by Scott Jamieson 

 

Scott Jamieson presented the following slate for Directors of Magazines 

Canada: 

 

Ryan Benn, Alive 

Joe Glionna, Oral Health 

Karen Lowe, Dreamer2Creator 

Samia Madwar, Walrus 

Delon Rashid, Jobber News 

 

Motion to accept the presented slate moved by Scott Jamieson, seconded by 

Kelly Hobson. Motion carried.  

 

7. Election of Board Chair 2021-23 

 

Scott Jamieson made motion to elect Joe Glionna as new chair, seconded by 

Anne Burke.  Motion carried. 

 

8. New Chair’s Remarks 

 

Joe Glionna presented the 2021-22 Approved Business Plan and the 2018-2023 

Strategic Plan.  He thanked the board, staff, and members for their support.  

 

9. Other Business 

 

No other business was presented. 

 

10. Adjournment 

 

Motion to adjourn the meeting by Joe Glionna and seconded by Scott 

Jamieson. Motion carried. 
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INDEPENDENT AUDITORS' REPORT 

 

 

To the Members of Magazines Canada 

 

Opinion 

We have audited the financial statements of Magazines Canada, which comprise the statement of financial position as 

at March 31, 2022, and the statements of operations, changes in net assets, and cash flows for the year then ended, 

and notes to the financial statements, including a summary of significant accounting policies. 

 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 

the organization as at March 31, 2022, and the results of its operations and its cash flows for the year 

then ended in accordance with Canadian accounting standards for not-for-profit organizations. 

 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under 

those standards are further described in the Auditors' Responsibilities for the Audit of the Financial Statements section 

of our report. We are independent of the organization in accordance with the ethical requirements that are relevant to 

our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance 

with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 

a basis for our opinion. 

 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 

Canadian accounting standards for not-for-profit organizations, and for such internal control as management 

determines is necessary to enable the preparation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

In preparing the financial statements, management is responsible for assessing the organization's ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the organization or to cease operations, 

or has no realistic alternative but to do so. 

 

Those charged with governance are responsible for overseeing the organization's financial reporting process. 

 

Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 

with Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 

judgment and maintain professional skepticism throughout the audit. We also: 



 

 

 

 

 

INDEPENDENT AUDITORS' REPORT (continued) 

 

 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient 

and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting 

from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
organization's internal control. 

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

 

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on 

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 

significant doubt on the organization's ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditors' report to the related disclosures in the 

financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 

on the audit evidence obtained up to the date of our auditors' report. However, future events or conditions may 

cause the organization to cease to continue as a going concern. 

 

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing 

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify 

during our audit. 

 

 

 

 

 

Chartered Professional Accountants 

Licensed Public Accountants 

 

 

Oakville, Ontario 

December 5, 2022 
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Statement of Financial Position 
March 31, 2022 

 

  
2022 

 
2021 

 

Assets 

  

Current   

Cash $ 673,629 $ 509,838 

Short-term investment 100,000 100,000 

Accounts receivable (Note 2) 119,262 289,064 

Prepaid expenses 31,862 8,218 

Internally restricted cash 146,044 142,398 

Cash in trust 13,766 20,232 
Government remittances receivable - 18,862 

 
1,084,563 1,088,612 

Property and equipment (Note 3) 51,084 63,447 

 
$ 1,135,647 $ 1,152,059 

 

Liabilities 

  

Current   

Accounts payable and accrued liabilities $ 332,719 $ 344,028 

Unearned revenue - 94,184 

Cash held in trust 13,766 20,232 
Government remittances payable 13,627 - 

 
360,112 458,444 

 

Fund Balances 

  

Unrestricted Fund 628,156 533,699 

Canadian Business Press Internally Restricted Fund 123,680 136,217 

Circulating Management Association of Canada Internally Restricted   

Fund 23,699 23,699 

775,535 693,615 

$ 1,135,647 $ 1,152,059 

 

See accompanying notes to the financial statements 

 

Approved on behalf of the Board 

 

Director   Director   
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Statement of Operations 
Year ended March 31, 2022 

 

  
2022 

 
2021 

 

Revenues 

  

Public support $ 399,004 $ 803,644 

Newsstand service revenues (net) 43,792 88,494 

Program revenues 11,529 113,091 

Membership dues 249,877 302,576 

Program sponsorships - 35,650 

Other revenue - 49,386 

Government assistance - 101,681 
Interest income 708 2,562 

 
704,910 1,497,084 

Expenditures 
  

Advertising and promotion 159 3,888 

Amortization 12,363 16,889 

Bad debts 32,037 32,190 

Computer expense 26,479 32,916 

Equipment lease 1,982 2,646 

Freight 30,024 32,826 

Insurance 14,432 14,506 

Interest and bank charges 4,265 4,739 

Office and administration 5,513 9,054 

Professional fees 20,381 32,590 

Program costs 85,496 477,925 

Rent 100,589 70,511 

Research and advocacy 2,184 50,597 

SIIA membership 12,537 17,518 

Salaries and related benefits 233,035 624,398 

Telephone 6,060 5,088 
Website 35,454 27,574 

 
622,990 1,455,855 

Excess of revenues over expenditures $ 81,920 $ 41,229 

 

See accompanying notes to the financial statements 



4 

 

 

 

Statement of Changes in Net Assets 
Year ended March 31, 2022 

 

     
2022 

    

 

 
Canadian 

 

Circulating 

Management 

Association of 

   

 
Unrestricted 

Business Press 

Internally 

Restricted 

Canada 

Internally 
Restricted 

 Total Fund Fund Fund 

 

Balance, beginning of year 

 

$ 693,615 

 

$ 533,699 

 

$ 136,217 

 

$ 23,699 

Excess of revenues over expenditures 

(expenditures over revenues) 

 
81,920 

 
94,457 

 
(12,537) 

 
- 

Balance, end of year $ 775,535 $ 628,156 $ 123,680 $ 23,699 

     
2021 

    

 

 
Canadian 

 

Circulating 

Management 

Association of 

   
Unrestricted 

Business Press 
Internally 

Canada 
Internally 

 Total Fund Restricted Fund Restricted Fund 

 

Balance, beginning of year 

 

$ 652,386 

 

$ 489,241 

 

$ 139,446 

 

$ 23,699 

Excess of revenues over expenditures 

(expenditures over revenues) 

 
41,229 

 
44,458 

 
(3,229) 

 
- 

Balance, end of year $ 693,615 $ 533,699 $ 136,217 $ 23,699 

 

See accompanying notes to the financial statements 
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Statement of Cash Flows 
Year ended March 31, 2022 

 

  
2022 

 
2021 

 

Operating activities 

  

Excess of revenues over expenditures $ 81,920 $ 41,229 

Amortization 12,363 16,889 

 

Change in non-cash working capital items 
94,283 58,118 

Accounts receivable 169,802 (174,055) 

Prepaid expenses (23,644) 21,621 

Internally restricted cash (3,646) 17,518 

Cash in trust 6,466 2,707 

Government remittances 32,489 55,623 

Accounts payable and accrued liabilities (11,309) 10,972 

Unearned revenue (94,184) (117,138) 
Cash held in trust (6,466) (2,707) 

 
163,791 (127,341) 

Investing activity   

Purchase of property and equipment - (550) 

Increase (decrease) in cash 163,791 (127,891) 

Cash, beginning of year 509,838 637,729 

Cash, end of year $ 673,629 $ 509,838 

 

See accompanying notes to the financial statements 
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Notes to the Financial Statements 

March 31, 2022 

Nature of operations 

 

Magazines Canada ("the organization") was incorporated under the Canada Business Corporations Act without share 

capital. The entity is a not-for-profit organization operating as an association whose primary objectives are to act as a 

spokesperson and lobbyist for its members (Canadian magazine publishers), provide a distribution service for small 

magazine publishers, and to produce networking events and professional development resources for its members. 

 

Magazines Canada is a not-for-profit organization within the meaning of the Income Tax Act (Canada) and is exempt 

from income taxes. 

 

1. Summary of significant accounting policies 

 

These financial statements have been prepared in accordance with Canadian accounting standards for not- 

for-profit organizations ("ASNPO"), which is in accordance with Canadian generally accepted accounting 

principles. Outlined below are those policies considered particularly significant by the organization. 

 

(a) Accounting estimates 

 

The preparation of financial statements in conformity with Canadian accounting standards for not- for-

profit organizations requires management to make estimates and assumptions that affect the amounts 

recorded in the financial statements and notes to the financial statements. These estimates are based 

on management's best knowledge of current events and actions that the organization may undertake in 

the future. Areas subject to estimation include valuation of accounts receivable, valuation of accounts 

payable, useful life of property and equipment, and potential contingencies. These estimates also affect 

the disclosure of contingencies at the date of the financial statements and the reported amounts of assets, 

liabilities, revenues and expenses. Actual results could differ from those estimates. 

 

(b) Property and equipment 

 

Property and equipment are recorded at cost less accumulated amortization. The organization provides 

for amortization using the straight-line method at rates designed to amortize the cost of the property and 

equipment over their estimated useful lives which are as follows: 

 

Leasehold improvements 10 years 

Computer equipment 3 years 

 

Property and equipment are reviewed for impairment whenever events or changes in the circumstances 

indicate that the carrying value may not be recoverable. If the total of the estimated undiscounted future 

cash flows is less than the carrying value of the asset, an impairment loss is recognized for the excess 

of the carrying value over the fair value of the asset during the year the impairment occurs. 

 

(c) Contributed services 

 

The organization's Board of Directors and other individuals volunteer their time to the ongoing 

programs and projects of Magazines Canada. Because of the difficulty of determining the fair value, 

contributed services are not recognized in the financial statements. Contributed materials and services, 

other than volunteer time, are recognized in the financial statements when a fair value can be 

reasonably estimated. 



7 

 

 

 

Notes to the Financial Statements 

March 31, 2022 

Summary of significant accounting policies continued 

 

(d) Revenue recognition 

 

Magazines Canada follows the deferral method of accounting for contributions. 

Unrestricted contributions are recognized as revenue when received or receivable. 

The organization recognizes revenue relating to its operations as follows: 

(i) Revenues from newsstand services are recognized when the magazines are shipped to retailers. 

However, since unsold magazines can be returned for full refunds, an allowance based on past sales 

and returns history has been recorded and netted with distribution sales; 

 

(ii) Revenues from program sponsorships are recognized when the event to which the sponsorship 

relates takes place; 

 

(iii) Program and public support revenues are recognized when the events or seminars take place or 

when programs are completed; 

 

(iv) Interest and other income sources are recognized when earned; 

 

(v) Membership dues are charged on an annual basis and recognized evenly over the year; 

 

(vi) Government assistance is recognized as revenue when there is reasonable assurance that the amount 

will be received and the related expenditures are incurred. The government assistance is recorded on an 

accrual basis when the organization has complied with and will continue to comply with all the 

conditions for such assistance. 

 

Funds that are received during the year but are not yet earned are recorded as unearned revenues. 

The amount of prior years' unearned revenues recognized in income during the current year amounted 

to $94,184 (2021 - $147,346) for public support, $nil (2021 - $40,400) for program revenues and $nil 

(2021 - $43,575) of membership fees for events. 

 

Funds that have been received and are being held for other organizations are disclosed as funds held in 

trust if externally restricted and when utilized are netted off against the fund; the increase or decrease 

in funds are not taken into Magazines Canada's revenues nor expenses. 

 

(e) Fund accounting 

 

The Unrestricted Fund includes revenue and expenses relating to the activities of the organization which 

are not internally restricted as described below: 

 

The Canadian Business Press Fund is internally restricted for the use of the organization's 

business media members as recommended by the organization's Business Media Advisory 

Committee and approved by Magazine Canada's Board of Directors. 

 

The Circulating Management Association of Canada Fund is internally restricted for the use 

of former members of the Circulation Management Association of Canada as recommended 

by the organization's Circulation Management Advisory Committee and approved by 

Magazine Canada's Board of Directors. 
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Notes to the Financial Statements 

March 31, 2022 

Summary of significant accounting policies continued 

 

(f) Financial instruments 

 

(i) Measurement of financial instruments 

The organization initially measures its financial assets and liabilities at fair value, except for 

certain related party transactions that are measured at the carrying amount or exchange 

amount, as appropriate. All other financial instruments are subsequently recorded at amortized 

cost. Changes in fair value are recognized in operating revenues in the period incurred. 

 

(ii) Impairment 

For financial assets measured at cost or amortized cost, the organization determines whether there 

are indications of possible impairment. When there is an indication of impairment, and the 

organization determines that a significant adverse change has occurred during the period in the 

expected timing or amount of future cash flows, a write-down is recognized in excess of revenues 

over expenditures. A previously recognized impairment loss may be reversed to the extent of the 

improvement. The carrying amount of the financial asset may not be greater than the amount that 

would have been reported at the date of the reversal had the impairment not been recognized 

previously. The amount of the reversal is recognized in excess of revenues over expenditures. 

 

(iii) Transaction costs 

Transaction costs related to financial instruments that will be subsequently measured at fair value 

are recognized in excess of revenues over expenditures in the period incurred. The transaction 

costs related to financial instruments subsequently measured at amortized cost are included in the 

original cost of the asset or liability and recognized in net income over the life of the instrument 

using the straight-line method. 

 

 

2. Accounts receivable  

  
2022 2021 

  
Members' receivable 

 
$ 42 

 
$ 6,429 

 Public support funds receivable 12,507 58,255 

 Trade accounts receivable 298,025 285,054 

 Allowance for returns (130,248) (136,288) 

 Allowance for doubtful accounts (61,064) (17,823) 

 Ontario Arts Council COVID-19 grant - 93,437 

   
$ 119,262 

 
$ 289,064 
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Notes to the Financial Statements 

March 31, 2022 

 

3. Property and equipment  

   
2022 2021 

  

 
Cost 

 

Accumulated 

amortization 

 

 
Net 

 

 
Net 

 
Leasehold improvements 

 
$ 84,530 

 
$ 33,812 

 
$ 50,718 

 
$ 59,171 

Computer equipment 31,301 30,935 366 4,276 

  
$ 115,831 

 
$ 64,747 

 
$ 51,084 

 
$ 63,447 

 

4. Credit facility 

    

 

Magazines Canada has a demand operating line of credit in the amount of $100,000, secured by a GIC for 

$100,000, bearing interest at 0.15% per annum and maturing on November 16, 2022. The organization 

has not utilized the credit line in the current or prior year. 

 

 

5. Commitments and contingent liabilities 

 

Magazines Canada has operating lease commitments until December 31, 2024. Minimum annual 

payments under these leases over the next three fiscal years are as follows: 

 
2023 $ 103,530 

2024 106,636 
2025 81,763 

 

During 2019, Magazines Canada received from their current landlord a statement of account representing 

escalation charges from 2004 to 2013 aggregating approximately $34,000. The landlord's counsel has advised 

that the landlord would consider providing a release of all amounts being claimed as unpaid recoveries if the 

parties can agree to the terms of a lease extension. Although management did not renew the lease situated at 

its former premises, Magazines Canada relocated to another location owned by the same landlord. 

Accordingly, the $34,000 remained as a contingent liability as at March 31, 2019, 2020, 2021and 2022 and 

until such time the landlord formally issues a release. 

 

Subsequent to year end, the organization entered into a sub-lease agreement with an unrelated company to 

use the premises starting August 1, 2022 until the expiration of the lease on December 31, 2024. 

 

Minimum annual payments received under the sub-lease over the next three fiscal years are as follows: 

 
2023 $ 61,976 

2024 92,964 
2025 69,723 

 

 

 



 

 

 

March 31, 2022 

Notes to the Financial Statements 

 

6. COVID-19 

 

On March 11, 2020, the World Health Organization categorized COVID-19 as a pandemic. The potential 

economic effects within the organization's environment and in the global markets due to the possible 

disruption in supply chains, and measures being introduced at various levels of government to curtail the 

spread of the virus (such as travel restrictions, closures of non-essential municipal and private operations, 

imposition of quarantines and social distancing) could have a material impact on the organization's 

operations. 

 

The organization continued their operations remotely while restrictions were in place during the fiscal 

year. 

 

The extent of the impact of this outbreak and related containment measures on the Club's operations 

cannot be reliably estimated at this time. 

 

 

7. Financial instruments 

 

Liquidity risk 

 

The organization does have a liquidity risk in the accounts payable and accrued liabilities. Liquidity risk 

is the risk that the organization cannot repay its obligations when they become due to its creditors. The 

organization reduces its exposure to liquidity risk by ensuring that it documents when authorized 

payments become due and maintains an adequate line of credit to repay trade creditors. 

 

Credit risk 

 

The organization does have credit risk in accounts receivable. Credit risk is the risk that one party to a 

transaction will fail to discharge an obligation and cause the other party to incur a financial loss. The 

organization reduces its exposure to credit risk by performing credit valuations on a regular basis; 

granting credit upon a review of the credit history of the applicant and creating an allowance for bad debts 

when applicable. 
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